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Annual Meeting of Shareholders, Tuesday, May 31, 1966 at 11.30 A.M. 
(Toronto Time), Upper Canada Room, King Edward Sheraton Hotel, 
37 King Street East, Toronto 1, Canada. 


Report of the BBN ba 


Important developments are affecting your Company’s major property holdings as this fourth 
annual report, which includes financial statements for the 1965 fiscal year, is submitted to you. 


You were advised in last year’s report that your directors believe a comprehensive exploration 
program is required to evaluate the extensive sedimentary copper belt owned by Redstone. This belt, 
in the Northwest Territories, is included in 591 claims (30,500 acres) which are owned by your Company 
and are in good standing for periods ranging from October, 1970, to October, 1974. Copper, silver, 
lead and zinc mineralization occurs at various locations along this belt which is 68 miles in length. All 
mineral showings known to us along this belt have been acquired by your Company. 


These holdings cannot be evaluated properly without the expenditure of funds well in excess of 
those now in the Redstone treasury. You will note in the balance sheet that net current assets are about 
$190,000. The next phase of the program, which would entail expenditures considerably in excess of 
those incurred during 1964 (when $281,000 was spent), should consist of detailed geochemical and 
geophysical surveys carried on in conjunction with a deep drill program on the Plateau bedded copper 
deposit. Discussions are being held with several major mining and oil companies regarding participation 
in financing the next phase of the program. 


Your directors have approved a 30 percent participation for Redstone in the Redfort Prospecting 
Syndicate which owns 160 claims located about 40 miles north-east of Watson Lake, Yukon Territory. 
High values in lead, zinc, silver and copper were obtained by prospectors in this district when it was 
active about ten years ago. Elgin Petroleum Corporation and Fort Reliance Minerals are associated 
with Redstone in the financing of this Syndicate. A total of $45,000 has been subscribed by the three 
participants for this season’s program. Exploration work is scheduled to start on the Redfort holdings 
early next month. 


The success of Dynasty Explorations in the Yukon, and of Pine Point Mines and Pyramid Mines 
in the Northwest Territories, is significant to Redstone’s future. Feasibility studies, on the location of 
smelters near the Pine Point and Dynasty operations, are now in progress. Your Company’s properties 
are about midway between the Dynasty and Pine Point developments and only 75 miles from the 
producing tungsten mine of Canada Tungsten Corporation. These mine developments, coupled with 
the discovery of the Rainbow oil field in northwestern Alberta, have resulted in a widespread awakening 
of interest in the mineral worth of Canada’s north. If the orebodies prove to be large enough, and rich 
enough, transportation problems can be solved. 


On behalf of ‘the Board, 


Marg 


Toronto, Canada, President. 


May 18, 1966. 


STATEMENT OF EXPLORATION AND ADMINISTRATIVE EXPENDITURES DEFERRED 
For the year ended December 31, 1965 


EXPLORATION: 
Equipment rentalvand: repairsiicu.s vane sn tny ies aun eA ie $ 2,468 
iPeansportation Of equipment, ya: vatha ee eer aAEE ee te eee 7,129 
micetises: andi recording: fees Wry. Win. cake ee Styne ae RN hs on once a hee 1,246 
Sem EXPENSES, (MEE Kgiots's kc. es i Ree ck aed ea) Ac ve em a (227) 
10,616 
Deduer, rebate-OF Toad COSISI2 f, srlaratrane mae eae el ees eee 782 $ 9,834 
ADMINISTRATIVE AND GENERAL: 
Management, consulting and ‘olfice service Teese une sat ey de coe 16,800 
Mecaltees: ANC |EXPeMses’ gt eiia, Peele) ie), iui aianet emt) RRND ALE aa AG. yh 175 
PRUNES T CES I oe bole Te ct teat baler ap ALA CN tO hae CRON pe reE AM 28 350 
Share transfer and share issue CXPCNSES © Pron: pene IES NS can Penn tee eaatae 348 
Reports: torsharcholders mk. hi sive nade neste aie ey anes en ean EA 420 
GER EEX PEMSES ” ico tess aa. danse ERGY Eto aes am ile re ay 1,311 19,404 
29,238 
WEDUCT A: INterest CAME’ Meise Le reo ak otne ade ae Le nee EAD LTE eeaU 9,044 
Profitcon, salevol, DondSic ys oe. aie Wap eae is iene ee eat aot 3,685 12,729 
Ppenuires net) forthe: years: ells cer batten ah Riel Soha eee a 16,509 
Baisuceractcrred at January 1, 1960 aa uer a Chath ci ie ety ie eee we, 715,885 


Baruee deterred at December) 5 11965 ne ot Cattle teed alas <i tege es $ 732,394 


ASSETS 
CURRENT ASSETS: 


(aC ere rr ei RP ce Ste alah ads dates ary donc nee Re Bae 
Short term securities at cost which approximates market value ......... 
Accounts/andvaccruedsinterest receivable... .. 2)... Wiese le 
PLCDAIC Te xDCH Sc SemImrre nna may, Cart) s)he ab ass. 1 a. « MRR noe ee ee 


MINING CLAIMS: 


Claims held under certificates of work in the Nahanni Mining District, 
Northwest Territories, acquired for 1,200,000 shares of the com- 
Pay srcapital stock issued at; 25¢) per share: oy 


OTHER ASSETS AND DEFERRED EXPENDITURES: 


Interesfimexploration syndicate at.cost 45.2.2). e as use a eee 
Exploration and administrative expenditures deferred ............... 
Oroanizauonme x PCOS cae tw inte abe PI 8( Lenny cs nao tdk eke aerate 


Approved on behalf of the Board: 
J. A. HARQUAIL, Director. 
J. C. BYRNE, Director. 


To the Shareholders of 
Redstone Mines Limited: 


Redstone M 


(Incorporated under the | 


Balance Sheet — 


$ 1,686 
190,399 
1,193 
635 $ 193,913 


300,000 


2,500 
732,394 
2,881 (ENS 


$1,231,688 


AUDITC 


We have examined the balance sheet of Redstone Mines Limited as at December 
then ended. Our examination included a general review of the accounting procedures a 
in the circumstances. 


In our opinion the accompanying balance sheet and statement of exploration a 
as at December 31, 1965 and the results of its operations for the year then ended, in ac 
of the preceding year. 


Toronto, Canada, 
March 11, 1966. 


hes 


Limited 


of the Province of Ontario) 


Member oh 1965 


REPORT 


LIABILITIES 
CURRENT LIABILITIES: 
PNCCOUntsipayablevand accrued Wabiliticsig 7: 2c) waste =e Cm wore wa cameny Weta bo $ 1,506 


SHAREHOLDERS’ EQUITY: 


Capital stock (see note) 


Authorized — 5,000,000 shares without par value 
Issued tS O 4 O28 SU ATOS tee PMU SR RaW Sh oe aa am 8c) tO Va Sg 1,230,182 


Note: There are 60,000 shares of the company’s capital stock under option to an officer of the company 
at 35¢ per share expiring on April 30, 1969. 


$1,231,688 


965 and the statement of exploration and administrative expenditures deferred for the year 
ch tests of accounting records and other supporting evidence as we considered necessary 


ministrative expenditures deferred present fairly the financial position of the company 
nce with generally accepted accounting principles applied on a basis consistent with that 


GUNN, ROBERTS and CO., 
Chartered Accountants. 


